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Tax Reform to Increase Long-term 
Efficiency in Collection

Since assuming power a little over two months 
ago, the National Council for Peace and Order 
(NCPO) has been working steadily to reform all 
aspects of society and drive the country forward. It 
has now entered a second phase in its reform 
efforts that has since introduced a provisional 
constitution which allows for the establishment of 
an interim government, the national legislative 
assembly and the national reform council. 

The reform efforts of the NCPO can truly be 
observed in all areas, especially on the economic 
front. The Ministry of Finance and its relevant 
departments are playing a major role in the effort 
by devising an economic roadmap that will be 
proposed to the NCPO later this month. The plan is 
designed to stimulate the lagging economy and 
increase government revenues. 

The Finance Ministry’s collections agencies, 
Customs, Revenue and Excise, have been 
consistently missing their revenue targets for the 
past eight months. The economic roadmap will 
need to reverse this situation while avoiding 
policies, such as just increasing income or excise 
taxes, which would only serve to impose further 
burdens on the Thai people and raise the price of 
everyday goods.

During his previous position as the Director-
General of the Fiscal Policy Office, Dr. Somchai
Sujjapongse said after discussing with the Excise, 
Revenue and Customs Department that they 
would be proposing a reform of the tax system to 
the NCPO. 

Dr. Somchai indicated that the reform had to be 
done for both structure and collection 
administration in order to meet 2015 budget 
targets.

Tax reform will have six key principles. They are 1) 
Fair to all tax payers 2) People with more income 
and use more public resources will pay more taxes 
than those who have less income 3) Structure 
reform must be clearer than past reform 4) 
Generate sufficient income for the government 5) 
No impact to lower income people and 6) Enhance 
the country’s competitiveness. 

Adhering to these principles will be key if the NCPO 
and the Finance Ministry are going to be successful 
in turning around the economy and boosting 
investor confidence. 

The Director-General of the Excise Department, 
Mr. Somchai Pulsawas, stated earlier this month 
that his Department has prepared an excise tax 
reform plan. The Excise Department will propose 
to combine seven Excise regulations into one new 
regulation which aims to use the retail selling price 
as the tax collection base for all products. Mr. 
Somchai said that this will help increase the 
country’s tax collections and make it fair for both 
domestic and international producers.  

This reform initiative is supported by the Board of 
Trade of Thailand, Mr. Kittipong
Urapeepatanapong, Chairman of the Board of 
Trade's Tax Committee, has said that it is necessary 
for Thailand to revamp its excise tax structure as 
the current excise tax system which not only 
results in below-the-target collections, but is also 
overly complicated.  
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Moreover, it is a noncompetitive system in the face 
of the upcoming AEC integration.

Overall, it’s clear that using a product’s retail 
selling price as the base for excise tax is 
transparent and fair and fits the NCPO principles. 
The Excise Department and Fiscal Policy Office are 
clearly on the right track to fixing the past 
problems. In fact, both Director-Generals should 
propose this new regulation to the NCPO as a 
matter of priority especially when the NCPO chief 
General Prayuth Chan-ocha has consistently made 
a point in the media time and again that the 
country’s tax overhaul plan should address the
fairness and transparency issues while ensuring
that state coffers remain robust.
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Be informed of latest and/or potential changes in trade 
laws/regulations.  Stay ahead of your competitors with our “Trade 
Flash”. 
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Bolliger & Company Consulting 

Bolliger & Company Consulting Limited is a Bangkok-based consulting 
firm with a proven track record in advising private and public sector 
organizations on a wide range of issues related to trade and 
investment. We are fully committed to delivering the highest standard 
of service and bringing our expertise to bear in helping our clients move 
forward in today’s dynamic business environment.

Highly experienced in fields of expertise that cover customs, legal and 
tax, supply chain, and advisory services, we have played a key role in 
improving the performance of our clients in more than 15 jurisdictions 
including China, Japan, Indonesia, Singapore, and Thailand.

“Clients’ success is our best interest”
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